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What does the term “5/10.net 30 basis" mean?
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A stock has a beta of 1.2 and an expected return of stock is 10.4%. Treasury bills are
vielding 8%. You are required to calculate expected return of market with the help of
provided information.
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What strategies can be used by the target firms to respond to hostile raid?
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Kashish is ready made garments manufacturer for ladies. Its current assets for 1** quarter
of financial year 2011 were Rs. 875,555, During the 2™ quarter of financial vear 2011 '
inventory increased by Rs. 100,000. Due to this increase current assets for the 2 quarter

increased from Rs. 875.555 to Rs. 975.555.

Required: What will be consequences on financial health of firm due to change in
current assets from 1% quarter to 2™ quarter?
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Financial Management (MGT201)

Kashish is ready made garments manufacturer for ladies. Its current assets for 1* quarter

of financial vear 2011 were Rs. 875,555. During the 2™ quarter of financial vear 2011 H
inventory increased by Rs. 100,000. Due to this increase current assets for the 2™ quarter

increased from Es. 875 555 to Rs. 975 555.

Reguired: What will be consequences on financial health of firm due to change in
current assets from 1% quarter to 2* quarter?
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l Comapnies like to raise capital through debt financing rather than through equity
financing. Why?
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| Comapnies like to raise capital through debt financing rather than through equity i
financing. Why? H




Financial Management (MGT201)

| Explain international CAPM Model for Global Market with its equation and global
efficient frontier.
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| Explain international CAPM Model for Global Market with its equation and global
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