


Quiz No. 5 – ACC311 Fundamentals of Auditing – Fall 2012
	The access should be _________ for controlling the assets and records in better way.
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Select correct option: 
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	Which one of the following is of least concern to an auditor regarding the client’s internal control system?
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Select correct option: 
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Efficiency and effectiveness of operations
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Controls related to the reliability of financial reporting
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	For better results an ICQ should carry basic information as: I. Yes and No answer II. Comments with Yes and No answer are not applicable III. Consists of open ended questions only IV. All respondents should properly literate
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Select correct option: 
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IV & I only
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	The powers of an auditor include the following EXCEPT:
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Select correct option: 
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Right of access to books of account and vouchers 
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Right of access to books and papers of branch
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	Following are usual methods of recording workers attendance EXCEPT:
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Select correct option: 
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Manual method
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Mechanical method
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Electronic method
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Technical method
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	Common size analysis is an important tool which is used to analyze the financial statements. Which one of the followings best describes the said analysis method?
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Select correct option: 
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Items were expressed according to previous history
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All of above
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	Which one of the following audit techniques ordinarily provides an auditor with the least assurance about the operating effectiveness of an internal control activity? 
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Select correct option: 
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Inquiry of client personnel
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Inspection of documents and reports



 Correct
[image: image72.wmf]
[image: image73.wmf]

Observation of client personnel
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Preparation of system flowcharts
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	Following statements are true about the legal requirements of books of accounts for the companies EXCEPT: (Companies Ordinance, 1984)
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Select correct option: 
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Books of accounts should be preserved for 10 years
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Books of accounts are to be kept at the registered o
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	Highlight the statements which truly described the method of re-performance by auditor EXCEPT;
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Select correct option: 
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To inspect the documents
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To verify control over cash receipt
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To Prepare Final accounts
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Prepare Bank reconciliation
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	When should the petty cash book entries be made for keeping effective control?
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Select correct option: 
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At the day end
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Next day
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Monthly 
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Promptly
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	Which one of the following is FALSE about Internal Control Evaluation Checklists (ICEC)?
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Select correct option: 
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ICEC is developed to overcome the shortcomings of 
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	Which one of the following is NOT one of the five major components of internal control?
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Select correct option: 
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Risk assessment
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Control procedures/activities
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Information and communication system
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	Which one of the following tests may be applied to the goods returned notes?
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Select correct option: 
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Adherence to authority limits
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Evidence of approval of requisitions
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Evidence of a sequence check
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Proof of issuance date
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	Which one of the following documents is NOT included in purchase system while applying different control procedures on it?
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Select correct option: 
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Goods received note
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Good returned note
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GRN Invoice
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	Which one of the following is an example of designing control procedure for achieving control objectives?
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Select correct option: 
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List all the orders in a transaction cycle & generate a
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List all the returns in a transaction cycle & generate a
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	Sound internal control helped out the auditor to entertain some relaxation, such as:
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Select correct option: 
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Reduces the volume of transactions testing required
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Helped the auditor to check available records
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Helped the auditor to express his opinion at the end 
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All of the given options
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	Work in process inventory is directly comparable with;
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Select correct option: 
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Input supplied
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Total units produced in actual
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Total capacity of machine
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Required output
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	Test of controls comprise of testing all of the following three things EXCEPT:
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Select correct option: 
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Design 
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Operating effectiveness
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	An auditor's flow chart of an entity's information system is a diagrammatic representation. It depicts what kind of information?
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Select correct option: 
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Program for tests of control
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Understanding of the system
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Understanding of the types of irregularity that are p
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Documentation of the study and evaluation of the sy
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	Test of control is a brief method to obtain the audit evidence. It comprises of three things such as:
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Select correct option: 
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Design, implement & get results
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Design, implement & Analyze the results
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Design, implement & Checked the Operating effectiv
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Design, implement & Checked the Operating efficienc
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